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Microsoft Company Limited
The firm is a USA-based company involved in the sale and production of all materials related to computers and technology in the communication department. In addition, the firm operates in all areas involved in the customer contract and processing of orders, collections and credits, processing of information, and vendor management of logistics. The regional center, located in Ireland, has Europe, Middle Eastern, and then the African region.
To enhance the firm's success in all its undertakings, the firm ensures that it uses all available materials to affect success in all its operations. To meet the client's needs, the firm ensures that the quality of the products and their usability is put in practice where products are localized where the user interface is changed and modified to meet all the people living in the particular area. There involves localizing all products in the area to suit the products in the given area.
Free Cashflow
Is all the cash that the company generates after the accounting of the cash flow has been done. It is mainly done to ensure that the firm maintains all its capital assets in operation. It is a measure of a company's profitability where noncapital expenses are excluded in the income statement and have the inclusion of equipment and all assets and changes in the firm's working capital from the balance sheet.
For the period that ended 2020, the free cash flow is as follows
Free cash flow is given by: cash flow from operations + capital expenditure
= 60675 + -15441
= 45234
EVA
In business, EVA is calculated by total assets less current liabilities. EVA is used in quantifying the total cost of investments where it gets the total cost of investing in a certain project and assesses where the firm can generate enough cash for the project. 
Total assets – current liabilities
301311-183007= $118293 billion
It shows that the firm can get involved in a wide range of investments as the firm can generate enough capital to lay out the investment. Moreover, the firm can choose within a wide range of investments since it is in a position where it can finance all the needed transactions and practices. 
Analysis 
Return on Assets
This is an indicator of the rate of profitability that a given firm has. It gives the manager and the investor idea of the rate of efficiency of the firm in how the firm manages its assets to generate income. A higher ROA implies that a business was generally successful in what it was involved in doing. It takes into account all the debts of the company. By comparing profits into revenue, it squeezes most of the revenues of the firm. 
	Year
	2020
	2019

	ROA
	14.69
	13.69



From the above information, it is clear that the firm in the year 2020mostly ensured that there was converted many assets into profits. This shows how the firm's management is prepared to enhance the firm's success (Hutami, 2012). Furthermore, utilizing the assets and changing them into realizable revenue shows that the good aspects like marketing strategies were put into practice to increase the purchase of goods. Hence, the firm registered many sales of assets. It further shows how the management was keen to highlight all the important aspects or success in its operations and all hindrances that needed to be avoided to make the firm successful. 
Return on Equity
Return on equity is the measure of a firm's financial performance that is generally got by dividing the firm's net income by the shareholder's equity. On the other hand, return on assets is considered a measure of the firm's profitability. This is because; shareholders' equity is equal to the total assets of the company, less the return on assets.
	Year
	2020
	2019

	ROE
	37.4
	38.34



For then two years, the firm has shown a slight decrease in how it had profitability. This is because the ROE of 2019 is greater than that of 2020, which generally means that the firm in 2020 had its operations mainly in a batter way that made the firm realize much profits, representing higher profitability (Sondakh et al., 2015).

For ROE and ROA, it is clear that ROE depends on ROA, where it shows how the firm is operating in the environment for a given period. Since then, the firm in 202o had a better ROA it meant that the firm was mostly successful in its undertakings compared to the last year. It proves that many assets were converted to revenue. Within this revenue, the firm was in a position to spend much of its assets to convert them into stock (Ichani et al., 2015). For 2019, the firm was involved in fewer practices that were also utilized well, and there was much ROE compared to 2020. This proves that the management was ensuring that the business was well structured and well laid to ensure the success of the firm and its undertakings. It is good for the management to ensure that all the resources of the firm a looked upon well to ensure that the rate at which they are used is the same way the firm generates its revenues. 
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